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BUSS & COMI'ANY, P.C.
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INDEPENDENT AUDITOR.S REPORT

June 28, 2023
Board of Trustees
Chesterfield Township Library
Chesterfield, Michigan

Honorable Members:

Opinions

We have audited the accompanying financial statements of the Chesterrield Township Library, a component unit of the Charter Township of Chesterfield,  as of and for the year
ended December 31, 2022 and the related notes to the financial statements, which collectively comprise the Library's basic financial statements as listed in the table of contents.

In  our  opinion.  the  financial  statements  referred  to  above  present  fairly,  in  all  material  respects,  the  respective  financial  position  of  Chesterrield  Township  Library,  as  of
December  31,  2022,  and  the  respective  changes  in  financial  position  for the  year  then  ended  in  accordance  with  accounting  principles  generally  accepted  in  the  United  States  of
America.

Basis for Opinions

We  conducted  our audit  in  accordance  with  auditing  standards  generally  accepted  in  the  United  States  of America.   Our  responsibilities  under those  standards  are  further
described  in the Auditors Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be independent of the Library, and to meet our other ethical
responsibilities,  in acoordance with the relevant ethical requirements relating to our audit.  We believe that the audit evidence we have obtained  is sufficient and appropriate to provide a
basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management  is  responsible  for the  preparation  and  fair  presentation  of the  financial  statements  in  accordance with  accounting  principles  generally  accepted  in  the  United
States  of America;  and  for the  design,  implementation,  and  maintenance  of internal  control  relevant to  the  preparation  and fair presentation  of financial  statements that are free  from
material misstatement, whether due to fraud or error.

In  preparing  the  financial  statements,  management  is  required  to  evaluate  whether there  are  conditions  or events,  considered  in  the aggregate  that  raise  substantial  doubt
about the  Library's  ability to continue  as  a  going  concern  for twelve  months  beyond the financial statement date,  including  any currently  known  information  that may raise  substantial
doubt shortly thereafter.

Auditors Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error,  and
to issue an  auditor's  report that includes our opinions.   Reasonable assurance is a  high  level of assurance  but is not absolute assurance and therefore  is  not a guarantee that an audit
conducted  in  accordance  with  generally  accepted  auditing  standards  will  always  detect  a  material  misstatement  when  it  exists.    The  risk  of  not  detecting  a  material  misstatement
resulting  from  fraud  is  higher  than  for one  resulting  from  error,  as  fraud  may  involve  collusion,  forgery,  intentional  omissions,  misrepresentations,  or the  override  of  internal  control.
Misstatements are considered  material  if there  is a substantial likelihood that,  individually or in the aggregate,  they would  influence the judgment made  by a  reasonable  user based on
the financial statements.

in
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Board of Trustees
Chesterfield Township Library
June 28, 2023

ln performing an audit in accordance with generally accepted auditing standards, we:

•        Exercise professional judgment and maintain professional skepticism throughout the audit.

•        Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,  and design and perform audit procedures responsive
to those risks.   Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

•        Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,  but not forthe purpose
of expressing an opinion on the effectiveness of the Library's internal control.   Accordingly,  no such opinion  is expressed.

•        The overall presentation of the financial statements.

•        Conclude whether,  in  our judgement,  there are conditions or events,  considered  in the aggregate, that raise substantial doubt about the Library's ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding,  among other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control-related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the 2021  financial statements of Chesterfield Township Library and we expressed an  unmodified opinion  on those audited financial statements  in
our report dated May  16, 2022.   In our opinion, the summarized comparative financial  infomation  presented  herein as of and forthe year ended  December 31, 2021  is consistent,  in all
material respects, with the audited financial statements from which such infomation has been derived.

Required Supplementary Information

Accounting  principles  generally accepted  in  the  United  States of America  require  that the  management's discussion  and  analysis  and  budgetary comparison  information  be
presented to supplement the  basic financial statements.  Such  information  is the  responsibility of management and,  although  not  a  part of the  basic financial statements,  is  required  by
the  Governmental Accounting  Standards  Board,  who  considers  it to be  an  essential  part  of financial  reporting  for placing  the  basic financial  statements  in  an  appropriate  operational,
economic,  or historical context.   We have applied certain  limited  procedures to the required  supplementary information  in  accordance with auditing  standards generally accepted  in the
United States of America, which consisted of inquiries of management about the methods of preparing the infomation and comparing the information for consistency with management's
responses to our inquiries,  the basic financial statements,  and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion  or provide
any assurance on the infomation because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Respectfully,RIIV%££fty.€c
Certified Public Accountants

Co

(2)



BUSS & COMPANY, P.C.
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CHESTERFIELD TO\/VNSHIP LIBRARY
Chesterfieid.  Michician

MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31. 2022

Usina this Annual Report

This  ar\r\ual  report cor\sists Of three  parts  -  Management's  discussion and analysis (th.is sect.ior\), the  basic financial statements,  and  required  supplemental  information.   The  basic
firrancial statements include information that presents two different views of the Library:

The go`rer77rr7enf-wide finar7cr.a/ staterr7er7ts provide both fang-tem7 and snot-ter7r7 information about the Lit)rary's overa// financial status.   The statement Of net position and the
statement Of activities provide  information  about the activities Of the Library as  a whole and  present a  longer-term view of the  Library's finances.   These  statements tell  how
these services were financed in the short tern as well as what remains for future spending.

The go\remmental fund financial statements include information on the Library under the modified accrual method.   These Fund Fi.narici.al State/7'ients focus on current financial
resources and provide a more detailed view about the accountabilfty of the Library's sources and uses of funds.

The financial statements also include notes that explain some Of the information in the financial statements and provide more detailed data.   The statements are followecl by a section Of
requ/red sttpplernenla/ informafron that further explains and supports the infomatton in the financial statements.

Condensed Financial Information

ln a condensed format, the table below shows a comparison of key financial infomation for the ourrent year to the prior year.

2Q22

Current assets
Net pension asset
Capital assets

Total Assets
Deferred outflows of resources

Other liabilities
Total Liabilities

Deferred Inflows of Resources
Net  Position:

Invested in capital assets, net of related debt and accrued interest
Unrestricted

Total Net Position
Revenue:

Property taxes
Other

Total Revenue
Expenses -Library services
Net Revenue
Increase (Decrease) in Restricted Net Position
Change in Net Position

(Continued)

$  6,314,075
197,425
540,756

$  7,052,256
$      351,773

$        55,357
$        55,357
$   1,212,357

$      540,756
5,595,559

$  6,136,315

$   1,135,173
857,344

$   1,992,517

1 , 1 21 ,293

$      871,224

$      871,224

2021

$    5,710,938
159,566
538,876

$   6,409,380
$        185,479

$          58,317
$          58,317
$    1,160,158

$       538,876
4,726,215

$    5,265,091

$    1,104,072
2,145,690

$    3,249,762
1,360,392

$    1,889.370

$    1,889,370

(3)



BUSS &  COMPANY, P.C.
CEfiTIFEo  PueLJc  Accoi.NT^r`ms

Cur/ror`. TCMn`isouf.,  MiCi+IG^N CHESTERFIELD TOWNSHIP LIBRARY
Chesterfield   Michidan

MANAGEMENT'S  DISCUSSION AND ANALYSIS.  CONTINUED
December 31 I 2022

Condensed Financial Information  (Continued)

•        The Library's net position increased by se71,224 this year to se,136,315.    Unrestricted net position at the end of the yearwas se,595,559, an increase of $869,345.   The net
investment in capital assets was $540,756, an increase Of $1,880  from the previous year end.

•        The Library's primary source of revenue is from property taxes, which represents 57% oftotal revenue, the Library received a significant donation this year,

•        Total expenses were 73% of total revenue for 2022.   Salaries amount to approximately 44% Of total expenses.   Benefits amount to l8% oftotal expenses.

The Librarv's Fund

Our analysis Of the Library's fund is included on pages 7 and 9.   The Library Board  has the abilfty to create separate funds to help manage money for specific purposes,  and to maintain
accountabilfty for certain activities, such as special property tax millages.  AIl Of the Library's activities are reported in a single fund.

The fund  balance  Of the  Library  increased  during the ourrent year by  $529,387.   Actual  revenue exceeded  budgeted  revenue amounts  by  $766,518.   Actual expenditures  exceeded
budgeted expenditures by se9,851.

Library Budaetarv Hiahliahts

Over the course Of the year, the Library may revise its budget as it attempts to deal with unexpected changes in revenues and expenditures.

CaDital Assets

At  the  end  Of the  fiscal  year,  the  Library  had  $1,319,442  invested  in  land,  building  improvements,  furniture  and  fixtures,  equipment,  and  books  and  materials.    The  Library  added
$106,707 in  improvements,  equipment,  and  new collection  items consisting of new books and various audio/visual materials.   The total amount Of capital assets disposed of had a  cost
basis of $71,740, which had a net book value Of S-0-.

Economic Factors and Considerations for Next Year

The Library's goal is to maintain and enhance the services that are provided to the public utilizing the most efficient and effective methods.  The Library has a conservative and financially
prudent  budget for 2022 that will  promote several  of the  Library's activities and  programs.   The  Covid-19  pandemie will  have  an  effect on  operations  in  2022.   The  sisnificance  of the
affect is not known at this time.

Contactina the Librarv's Manaaement

This financial report is intended to provide our citizens, taxpayers,  customers and  investors with a general overview of the Library's finances and to show the Library's accountabilfty for
the money it receives.   If you  have questions  about this  report or need  additional  information,  we welcome you to contact the Library  Director at 50560  Patrieie Avenue,  Chesterfieid
Township, Michisan 48051.

(4)
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CHESTERFIELD TOWNSHIP  LIBRARY

Chesterfield   Michiaan
STATEMENT OF NET POSITION

December 31. 2022

ASSETS

Cash and cash equivalents
Investments
Taxes receivable
Due from other governmental units
Prepaids and other assets
Net pension asset
Capital assets

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Defemed outflow of resources related lo pensions

LIABILITIES

Accounts payable and accrued liabilities
Accumulated employee leave benefits
Unearned revenue

Total Liabilities

DEFERRED INFLOWS 0F RESOURCES

Property taxes levied for a subsequent period
Deferred inflow of resouroes related to pensions

Total Deferred Inflows of Resources

NET POSITloN

Invested in capital assets, net of related debt and accrued interest
Unrestricted

Total Net Position

See accompanying notes to financial statements.

$             597,937
4,599,031
1,099 ,037

15,038
3,032

197,425
540,756

$         7,052,256

$              351,773

$                 21,753
9,600

24.004

$                55,357

$          1,212,357

$          1,212,357

$             540,756
5,595,559

$          6,136,315

Exhibit  1
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FUNCTION/PROGRAM:

Governmental Activities :

Li brary services/operation s

See accompanying notes to financial statements.

CHESTERFIELD TOWNSHIP  LIBRARY
Chesterfield   Michidan

STATEMENT OF ACTIVITIES
Year Ended December 31. 2022

CHARGES FOR

EXPENSES SERVICES

$    1,121.293                                   $          12,622

GENERAL REVENUES:

Property taxes
State revenue
Interest on investments

Unrestricted grants and contnbutlons

Total General Revenues

CHANGE iN NET posmoN

NET POSITION:

Beginning Of year

End of year

NET (EXPENSE\

REVENUE AND CHANGES

OPERATll`IG                            IN  NET  POSITION  -

GRANTS AND                          GOVERNMENTAL

CONTRIBUTIONS ACTIVITIES

S    (1,108,671)

$      1,135,173

106,245

43,970

694,507

$     1,979,895

$         871,224

5,265,091

$     6,136,315

Exhibit 2
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BUSS & COMPANY, P.C.
cER"p:O PriBuc AccOuNIANTs
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ASSETS

Cash and cash equivalents

Investments

Taxes receivable
Due from other governmental units

Prepaids and other assets
Contri bution receiva ble

Total Assets

LIABILITIES

Accounts payable

U n earned reven ue-G rants/donations

Total Liabilities

DEFERRED INFLOWS OF  RESOURCES

Property taxes levied for a subsequent period

Restricted contributions unavaiLable until future periods

Total Deferred Inflows Of Resources

FUND  BALANCE

CHESTERFIELD TOWNSHIP LIBRARY
Chesterfield   Michidan

COMPARATIVE BALANCE SHEETS
December 31. 2022 and 2021

Nonspendable prepaids

Restricted for material purchases

Assigned

Unassigned

Total Fund Balance

Total Liabilities. Deferred Inflows of Resources and Fund Balance

See accompanying notes to financial statements.

2022

$       597,937

4.599,031

1,099,037

15,038

3,032

$    6,314,075

$          21,753

24,004

$          45,757

$     1,212,357

$    1,212,357

$            2,497
23,979

4,042,786

986,699

$    5,055,961

$    6,314,075

2021

$   1,414,463

3,305,061

971 , 303

15,391

4,720

$   5,710,938

$          21.238

23,979

$         45,217

$   1.139.147

$   1,139,147

$          2,497
23,979

820,794

3,679,304

$  4,526,574

$  5,710,938

Exhibit 3
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TOTAL FUND BALANCE -MODIFIED ACCRUAL BASIS

Amounts reported in the statement of net position are different because:

Net Pension asset

Capital assets are not financial resources and are not reported in the funds

Deferred outflows of resources-pension related to change in assumptions

Deferred outflows of resources-pension difference between projected and actual

investment earnings

Deferred outflows of resources-pension differences related to differences in

expected and actual experience

Accumulated employee leave benefits are not due and payable in the current

period and therefore are not reported in the funds

TOTAL NET POSITION -FULL ACCRUAL BASIS

See acoompanying notes to financial statements.

$       5,055,961

(9,600)

$       6,136,315

Exhibit 4
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CHESTERFIELD TOVVNSHIP  LIBRARY
Chesterfield   Michic]an

MPARATIVE STATEMENTS OF REVENUES   EXPENDITURES Al\lD CHANGES IN  FUND BALANCE
GOVERNMENTAL FUNDS

For The Years Ended December 31   22022 amd 2021

2022
REVENUES:

Property taxes
Penal fines

State aid
Local Communfty Stabilization

Charges, fees, and fines
Interest and investment earnings

Donatione

Grants and reimbursements
Miscellaneous

Total Revenue

EXPENDITURES:

Salaries and wages
Benefits

Supplies

Contractual services
lrrsumarme

Utilities

Mainterrance

Lease
Miscellancrous

Capital outlay

Total Expenditu res

EXCESS OF REVENUES OVER EXPENDITURES

FUND BALANCE -JANUARY  1

FUND BALANCE -DECEMBER 31

See accompanying notes to financial statements.

$     1,135,173

28,919

44,597

32.729

8,724

43,970

656,123

38,385

3,898

$     1,992,518

$       638,273

259,161

41,772

215,392

11,092

29,574

120,000

6,282

141,585

$     1,463,131

$       529,387

4,526,574

$    5,055.961

2021

$      1,104,072

30,344

37,624

29.916

7,037

313

2,015,825

19,353

5,278

$    3,249,762

$         581,369

166,734

3;2.JF;it

204,242

10,562

3;J .I y5ri

290

120,000

4,694
136,266

$     1,294,871

$      1,954.891

2,571,683

$     4,526,574

Exhibit 5
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BUSS &  COMPANy, P.C.
CEfmFp:D  Pueuc Acco`/r`rT^^ms

Cu`iTON To`mmr, Mc.ik=^^I CHESTERFIELD TOWNSHIP  LIBRARY
Chesterfield   Miehiaan

RECONCILIATION  0F STATEMENT OF  REVEENUES   EXPENDITURES AND
CHANGES  IN  FUND  BALANCE T0 THE STATEMENT 0F ACTIVITIES

For The Year Ended December 31 ` 2022

NET CHANGE  IN  FUND  BALANCE -MODIFIED ACCRUAL  BASIS

Amounts reported   in the statement of activities are different because:

Governmental funds report capital outlays as expenditures; in the statement of activities,

these costs are allocated over their estimated useful lives as depreciation expense.

Depreciation expense
Capital outlay -in excess of $2.000

Total

Change in deferred outflov`rs/inflows of resources related to pension

Change in net pension asset

Expenses for employee leave benefits are recorded when earned in the statement of activities:

Reversal of employee leave benefits earned prior to 2022

2022 earned employee leave benefits

Total Effect of Employee Leave Benefits

CHANGE  IN  NET  POSITION -FULL ACCRUAL BASIS

See accompanying notes to financial statements.

S        (104.827)
106,707

$           13,099
(9,600)

$     529,387

1,880

298,599

37,859

3,499

$     871,224

Exhibit 6
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CHESTERFIELD TOWNSHIP  LIBRARY
Chesterfield.  Michidan

NOTES TO FINANCIAL STATEMENTS
December312022

suMMARy OF siGNiFlcANT AccOuNTiNG roLiciEs

The accounting  policies of Chesterfieid Township  Litirary (the "Library") conform to accounting  principles generally accepted  in the  United States of America  as applicable to
governmental units.   The following is a summary Of the sisnificant accounting policies:

A.      GOVERNMENTAL REPORTING ENTITY

The  Library  is  located  in  the Charter Townshin Of Chesterfieid,  Michigan  and  is governed  by an  elected  six-member board.   The  Library was  formed  under PA.  164  of
1877  and  remains a fund  of the Townshin.   The  accompanying financial  statements  ha\re  been  prepared  in  accordance with  criteria established  by the Governmental
Accounting Standards Board and include only the resuts Of operations of the Library.

a.     COVERNMENT"DE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e.,  the statement of net position and the statement of activitiies)  are  reported  using the economic resources measurement
focus and the accrual basis of accounting.   Revenue is recorded when earned and expenses are recorded when a liabilfty is inourred,  regardless of the tiniing Of related
cash flows.   Property taxes are recognized as revenue in the year for which they are levied.   Grants and similar items are recognized as revenue as soon as all elisibilfty
requirements imposed by the provider have been met.

The  statement  of  net  position  includes  and  recognizes  all  longtem  assets  and  receivables  as weH  as  long-tern  debt  and  oblisatrons.    The  Library's  net  position  is
reported in three parts - invested in capital assets, net Of related debt: restricted; and  unrestricted net position.

The statement Of activities demonstrates the degree to which the direct expense of a given function or segment is offset by program revenues.   Direct expenses are those
that are clearty identifiable \^/ith a specific function or segment.   Program revenue includes (1) charges to library patrons who purchase,  use, or directly benefit from goods,
services,  or privileges provided  by a given function or segment and  (2) grants and contributions that are  restricted to  meet the operational  or capital  requirements of a
particular function or segment. Taxes and other items are not property included among program revenues, and are reported instead as general re\renue.

Governmental fund financial statements are reported using the ourrent financial resources measurement focus and the modified accrual basis Of accounting.   Revenue is
recognized as soon as it is both measurable and available.   Revenue is considered to be available if it is collected within the ourrent period or soon enough thereafter to
pay liabilities of the ourrent period.   For this purpose,  the Library considers revenue to be available  if it is collected within 60 days of the end  Of the ourrent fiscal  period.
Expenditures generally are  recorded when a  liabilfty is  inourred,  as under accrual  accounting.   However.  debt service expenditures,  as well  as  expenditures  related  to
compensated absences and claims and judgments, are recorded only when payment is due.

The Library reports all of its activities in a single fund on the modified accrual basis.

(Continued)
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BUSS &  COMPANY, P.C.
CER":IEO  PuBllc  ACCOIINT^NTS

CuNTor`I To`^/hmilp, M.Ci+e^^I CHESTERFIELD TOWNSHIP LIBRARY
Chesterfield   Michidan

NOTES TO Fll\lANCIAL STATEMENTS. CONTINUED
December 31. 2022

C.        ASSETS, LIABILITIES, DEFERRED OUTFLOWS/INFLOWS OF RESOURCES, AND FUND BALANCE

Cash and Investments -Cash and cash equivalents are considered to be cash on hand, demand deposits and short-term investments with original maturities of three
months or less from the date of acquisition.   Investments are reported at fair value.

Receivables and Payables -Property taxes receivable represent uncollected property taxes levied on December 1, 2022.

Chesterfield Township property tax is levied on each December 1 st on the taxable value of property (as defined by state statutes) located in the Township.

Although  the  Library's 2022  property tax is  levied  and  collectible  on  December  1,  2022,  it  is the  Library's  policy to  recognize  revenue from the current tax levy  in the
subsequent year when the proceeds of this levy are budgeted and made available for the financing of operations.   "Available" means collected within the current period
or expected to be collected soon enough thereafter to be used to pay liabilities of the current period (60 days).

The 2022 taxable valuation  of the Township totals approximately  $2.0 billion,  on which  ad  valorem taxes  levied  consisted  of ,6047 mills for Library operations,  raising
$1,212,357  for  Library  operating  purposes.   This  amount  is  recognized  in  the financial  statements  as  taxes  receivable  with  an  offsetting  credit to  deferred  inflo\^rs  of
resources.  Taxes receivable has been reduced for amounts received during 2022.

Capital Assets -Capital assets are defined by the Library as assets with an initial cost of more than $2,000 and an estimated useful life in excess of two years.   Due to
the significance of the Library's annual acquisition of Library books and materials and the shelf life on most materials extended beyond two years, annual acquisitions of
books and materials are treated as capitalized assets in order to spread their cost over their estimated useful life.   Donated assets are reported at estimated fair market
value  at  the  date  of donation.    Additions,  improvements,  and  other  capital  outlays  that  significantly  extend  the  useful  life  of  an  asset  are  capitalized.    Other  costs
incurred  for  repairs  and  maintenance  are  expensed  as  incurred.    Depreciation  on  all  assets  is  provided  on  the  straight-line  basis  over the following  estimated  useful
lives:

Furniture and equipment                                                                                    5-20 years
Improvements                                                                                                   25 years
Library books and materials                                                                             7 years

Deferred Outflows of Resources -ln addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows of resources.
This separate financial statement element,  deferred oumows of resources,  represents a consumption of net position that applies to a future period(s) and so will not be
recognized as an outflow of resources (expense/expenditure)  until then.   Deferred outflows of resources are reported  in the government-wide financial statements for
pension related items.

Unearned Revenue -Governmental funds defer the recognition of revenue in connection with resources that have been received but not yet earned.  At the end of the
fiscal year, all unearned revenue of the Library related entirely to grants and donations.

Compensated Absences -Employees of the Library earn leave benefits on an annual basis.   Employees are required to use a portion of the leave each year and are
allowed to carryover amounts with some restrictions.    A liability for annual leave benefits has been acx}rued in the government-wide financial statements.

Deferred Inflows of Resoul.ces -ln addition to liabilities, the statement of net position and governmental funds balance sheet will sometimes report a separate section
for deferred  inflows of resources.   This separate financial statement element,  deferred  inflows of resources,  represents  an acquisition  of net position that applies to a
future period and  so will  not be  recognized  as an  inflow of resources  (revenue)  until that time.   The governmental funds  report unavailable  revenues,  which  arise only
under  a  modified  accrual  basis  of accounting  from  property  taxes  levied  for  a  subsequent  period  and  for  restricted  contributions  which  are  unavailable  until  future
periods.    These  amounts  are  deferred  and  recognized  as  an  inflow  of  resources  in  the  period  that the  amounts  become  available.    In  addition,  deferred  inflows  of
resources are reported in the government-wide financial statements for property taxes levied during the year that were intended to finance future periods.

(Continued)
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NOTEs TO Fir\IANCIAL sTATEMENTs  CONTINUED
December 31. 2022

C.        ASSETS, LIABILITIES, DEFERRED OUTFLOWS/INFLOWS OF RESOURCES, AND FUND BALANCE  (Continued)

Pensions -For purposes of measuring the Net Pension Liability, deferred outflows of resources and deferred inflows of resources related to pensions and pension
expense, information about the fiduciary net position of the Municipal Employees Retirement System (MERS) of Michigan and additions to/deductions from MERS'
fiduciary net position have been detemined on the same basis as they are reported by MERS.   For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terns.   Investments are reported at fair value.

Fund  Balance -ln  the  fund  financial  statements,  governmental funds  report  restrictions  of fund  balance for  amounts that  are  not  available  for  appropriation  or  are
legally restricted by outside parties for use for a specific purpose.   Assignments of fund balance represents tentative management plans that are subjective to change.
Management's  authority  to  create  these  assignments  are  established  by  the  Board.    When  an  expense  is  incurred  for  purposes  for  which  both  restricted  and
unrestricted fund  balances  are available, the  Library's policy is to first apply  unrestricted  resources.   When  an  expense is  incurred  for which  restricted,  assigned,  and
unassigned fund balances are available, the Library's policy is to use unassigned fund balance first.

Assigned fund balance is intended for the following purpose:

General Fund $    194,754
632,914
75,000

505,363
2.634,755

$4:042:786

Subsequent year budget
Building Fund
Retirement Reserved Fu nd
Tobin-Grow Fund
Merle P.  Davies  Fund

11.                 STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A.         BUDGETS
An  annual  operating  budget on  the  modified  accrual  basis  of accounting  consistent with  generally  accepted  accounting  principles  is formally  adopted  for the  Library.
The  budget can  be amended  by approval  of the majority of the  Board  of Trustees.   Amendments  are  presented  to the  Board  at their regular meetings.   All  annual
appropriations lapse at fiscal year end.

a.         EXCESS OF EXPENDITURES OVER APPROPRIATIONS
During the year ended December 31, 2022, the Library incurred expenditures in excess of the amounts appropriated as follows:

BUDGET
APPROPRIATIONS EXPENDITURES

BUDGET
VARIANCE

GENERAL FUND:
Contractual services
Capital Outlay

Ill.                   DETAILED NOTES

$     134,180

119,300

$  215,392
141,585

$        81,212

22,285

A.      DEPOSITS AND INVES"ENTS

Michician ComDiled  Laws.  Section 129.91,  authorizes the Library to make deposits and invest in the accounts of federally insured banks,  credit unions,  and savings and
loan  associations which  have  an  office  in  Michiean.   The  local  unit  is  allowed  to  invest  in  bonds,  securities  and  other direct  oblieations  Of the  United  States  or any
ageney or inetrumentality of the United States:  United States government or federal agency obligations;  repurchase agreements; bankers' acceptance of United States
banks;  commeroial  paper  rated  within  the  two  hishest  classifications  wliich  mature  not  more  than  270  days  after  the  date  Of  purchase;  oblisatrone  Of the  State  Of
Michisan or its political subdivisions which are  rated  as investment grade;  and  mutual funds composed  of investment vehicles which  are  legal for direct investment by
local units Of government in Michigan.

(Continued)
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NOTES TO FINANCIAL STATEMENTS   CONTINUED

December 31. 2022

A.      DEPOSITS AND INVESTMENTS  (Continued)

The investment policy adopted by the Library in accordance with  Public Act 20 of 1943 (as amended) authorizes investments in U.S.  Treasuries,  U.S. Agencies,
instrumentalities, certificates of deposit, commercial paper (meeting certain rating and maturity requirements),  investment pools and mutual funds.

At year-end the Library's deposits and investments were reported in the basic financial statements in the following  categories:
Cash and cash equivalents
Investments

Total

The breakdown between deposits and investments is as follows:
Bank deposits (checking and savings accounts)
I nvestments in certificates of deposit

Investments in securities, mutual funds, etc

Total

$       597,937
4,599,031

$   5,196,968

$      597,937
1,506,126

3,092,905

$   5,196,968

The Library's cash and investments are subject to several types of risk, which are examined in more detail below:

Custodial  Credit Risk of Bank Deposits - Custodial credit  risk  is the  risk that in the event of a  bank failure, the  Library's deposits may  not be  returned  to  it.   The
Library does not have a deposit policy for custodial credit risk.

At year end, bank deposits reflected in the accounts of the bank at $1,471,349 were covered by federal depository insurance up to $250,000.   The Library believes that
due to dollar amounts of cash deposits and  the  limits of FDIC  insurance,  it  is  not always practical to  insure  all  bank deposits.   As  a  result,  the  Library evaluates each
financial institution it deposits Library funds with and assesses the level of risk of each institution; only those institutions with an acceptable estimated  risk level are used
as depositories.

Credit  Risk  -  Generally,  credit  risk  is  the  risk  that  an  issuer  of an  investment  will  not  fulfill  its  obligation  to the  holder of the  investment.    This  is  measured  by  the
assignment of a  rating by a  nationally recognized statistical rating organization.   State  law limits  investments in commercial paper to the top two  ratings.   The  Library's
investment policy does not place additional limitations relating to credit risk.

Fair Value Measurement -The Library categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting principles.
The hierarchy is based on the valuation inputs used to measure the fair value of the asset.   Level  1  inputs are quoted prices in active markets for identical assets;  Level
2 inputs are significant other observable inputs;  Level 3 inputs are significant unobservable inputs.

At year end the Library held the following investments:
FAIR VALUE                     CLASSIFICATION                         RATING

Comerica Investment Fund
Michigan Class

(Continued)

$   1,826,562                                 Level  1
$   1.266,343                                 Level  1

Not Rated
Not Rated
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NOTES TO FINANCIAL STATEMENTS  CONTINUED

De-her 31. 2022

a.      CAPITAL ASSETS

A summary of changes in capital assets for the year ended December 31, 2022 follows:

BEGINNING

NON-DEPRECIABLE ASSETS:
Land

CAPITAL ASSETS BEING DEPRECIATED:
Improvements
Equinnt
Furniture and fixtures
Library books and material

Total Depreciable Assets

Total Assets

Accumulated depreciation

Net Book Value

BALANCE                               ADDITIONS

$         118,125                               S

DELETIONS

$       241,300                           $           7,155                         $
90,959                                        2,199
73,439

760,652                                   97, 353 71,740

ENDING
BALANCE

$         118,125

$       248,455
93,158
73,439

786,265
$    1,166,350                            $       106,707                           $         71,740                        $    1,201,317

$    1,284,475                            $       106,707                          $        71,740                       $    1,319,442

(745,599)                                 (104,827)

$       538,876                           $           1,880                         S

(71,740)                              (778,686)

$       540,756

C.      LEASES

The  Library  leases  its  current facility under an  operating  lease dated April  23,  2005 which  has  been  extended through  August  14,  2025.    Monthly  rent  payments  are
$10,000.   The Library is also responsible for insurance and utilities.   Rent expense for the year ended December 31, 2022 was $120,000.

The future minimum annual lease expense under this agreement is as follows:

2023
2024
2025

Total

$        120,000
120,000
70,000

$       310,000

(Continued)
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lv.          DEFERRED COMPENSATION PLAN

V.

CHESTERFIELD TOWNSHIP LIBRARY
Chesterfieid   Michidan

NOTES TO FINANCIAL STATEMENTS   CONTINUED
December 31. 2022

The Library has adopted a deferred compensation plan created in accordance with  lntemal Revenue Code, Section 457.   The plan permits employees to defer a portion of their
salary until future years.  The deferred compensation  is not available to employees until temination,  retirement, death or financial  hardshin.

The  assets  Of the  plan  are  herd  in  trust  as  described  in  lRC  Section  457(g)  for the  exclusive  benefit  of the  participants  (employees)  and  their  beneficiaries  and  may  not  be
diverted to any other use.   In accordance with generally accepted accounting principles, the plan assets and activities are not reflected in the Libralys financial statements.

DEFINED BENEFIT PENSION PLAN

plan  Description  - The  Library's  defined  benefit  pension  plan  provides  certain  retirement,  disability  and  death  benefits  to  plan  members  and  beneficiaries.    The  Library
participates in the Municipal Employees Retirement System (MERS) Of Michisan.   MERS is an agent multipleemployer,  statewide publie employee pension  plan established  by
tthe  Michisan  Legislature  under  Public Act  135  of  1945  and  administered  by  a  nine  member Retirement  Board.  MERS  issues  a  publicly  available  financial  report that  includes
financial statements and required supplementary infomatien. This report may be obtained accessing the MERS website at `"wmersofri7/ch,com.

Benefits  Provided - Retirement benefits for employees are calculated  as 2.25 percent of the employee's final five-year average salary times the emptoyee's years Of service.
Normal retirement age is 60 with earty retirement at 55 with 15 years of service.  Vesting period is six years.

Employees Covered by Benefit Terms -At the December 31, 2021  valuation date, the fdilowing employees were covered by benefit terms:

Inactive employees or beneficiaries currently receiving benefits
Inactive employees entitled to but not yet receiving benefits
Active employees

16

Contributions -The employer is required to contribute amounts at least equal to the actuarially determined rate, as established by the MERS Retirement Board.   The actuarially
determined  rate  is the estimated  amount  necessary to finance the  cost of benefits earned  by employees during the year,  with  an  additional  amount to finance any  unfunded
accrued liability.  The employer may establish contribution rates to be paid by its covered employees.

Net Pension Asset -The employer's net pension asset was measured as of December 31,  2022,  and the total pension  liability used to calculate the net pension  liability was
determined by an annual actuarial valuation as of December 31, 2021  and rolled forward to December 31, 2022.

Actuarial Assumptions -The total pension liability in the December 31, 2021  annual actuarial valuation was determined using the following actuarial assumptions, applied to all
periods included in the measurement:

Inflation:   2,5%
Salary increases:   3.00% in the long-term.
Investment rate of return:   7.25%, net of investment expense,  including  inflation.

Although  no specific price inflation assumptions are needed for the valuation, the 2.5% long-term wage inflation assumption would  be consistent with a price inflation of 3%4%.

Mortality rates used were based on the RP-2014 Group Annuity Mortality Table of a 50°/o Male and 50% Female blend.

The actuarial assumptions used in valuation were based on the results of the most recent actuarial experience study of 2013-2018.

(Continued)
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NOTEs TO Fir\IANCIAL sTATEMENTs. cONTiNUED
December 31. 2022

V.        DEFINED BENEFIT PENSION PLAN   (Continued)

The  long-term expected  rate of return  on  pension  plan  investments was determined  using  a model method  in which the  bestestimate  ranges  of expected future  real  rates of
return  (expected  returns,  net of investment and  administrative expenses and  inflation)  are developed for each  major asset class.   These  ranges are combined to produce the
long-term  expected  rate of return  by weighting the expected future real  rates of return  by the target asset allocation  percentage and  by adding  expected  inflation.   The target
allocation and best estimates of geometric real rates of return for each major asset class are summarized in the following table:

TARGET ALLOCATION           LONG-TERM

ASSET CLASS

Global Equity
Global Fixed  Income
Private Investments

Total

TARGET
ALLOCATION

100.00%

LONG-TERM
GROSS RATE             EXPECTED GROSS                I NFLATION                   EXPECTED REAL
OF RETURN                RATE OF RETURN             ASSUMPTION RATE OF RETURN

Discount Rate -The discount rate used to measure the total pension liability is 7.6%.   The projection of cash flows used to determine the discount rate assumes that employer
and employee contributions will be made at the rates agreed upon for employees and the actuarially determined rates for employers.   Based on these assumptions, the pension
plan's  fiduciary  net  position  was  projected  to  be  available  to  pay  all  projected  future  benefit  payments  of current  active  and  inactive  employees.    Therefore,  the  long-tern
expected rate of return on pension plan investments was applied to all periods of projected benefit payments to determine the total pension liability.

Changes in the net pension liabilrty (asset) during the measurement year were as follows:

INCREASE (DECREASE)

CiiAr`iGES IN NET PENsloN LiABILiTy /AssET

BAIANCE AT DECEMBER 31, 2021

Service cost
Interest
Difference between expected and actual experience
Changes in assumptions
Contributiene - Employer
Contributions - Employee
Net investment income
Benefit payments,  including refunds
Administrative expenses and other

NET CtINGES

BALANCE AT DECEMBER 31,  2022

(Continued)

TOTAI_ PENSION                        PLAN NET                          NET PENSION

LiABi LITy                               pos iTior`i                     LIABILiTy (AssEn

$   1,890,453                            $   2,050,019                            S   (159,566)

$         54,323                          $
135,979
10,252
80,202

(84,094)
(11,240)

110,911

17,976

(212,519)

(84,094)
(3,843)

$       54,323
135,979
10,252
80,202

(110,911 )

(17,976)
212,519

(7,397)

$       185,422                             S     (171,569)                           $     356,991

$   2,075,875                          $   1,878,450                           $     197,425



Tota
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CHESTERFIELD TOWNSHIP LIBRARY
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NOTES TO FINANCIAL STATEMENTS. CONTINUED
December 31. 2022

POSTEIVIPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS

The  Library  has  created  the  Chesterrield  Township  Library  Retiree  Welfare  Benefits  Plan.    The  Plan  is  administered  by  lcMA  Retirement  Corporation  and  is  a  defined
contribution  plan.   The  plan  has  been  established  to  reimburse the eligible  retirees  of the employer for medical and  dental expenses  incurred  by them, their spouses and
dependents.   All full-time employees are  required to contribute 2% of gross wages to the Plan.   Employer contributions are discretionary and will  be determined each  Plan
year.   For the year ended December 31,  2022, employer contributions totaled $12,877 and employee contributions totaled $10,303.

The  Library  has  also  entered  into  a  "Retirement  Payment  Agreement"  with  a  former  Executive  Director  of  the  Library.    The  Agreement  calls  for  monthly  payments
representing  reimbursement of certain  health  care  insurance  costs.   The  payments will  continue for the  life  of the fomer  Executive  Director.   An  actuarial  analysis of the
present value of these benefits has not been conducted. For the year ended December 31, 2022, the Library incurred $7,643 in expenditures related to this Agreement.

RISK MANAGEMENT

The  Library  is  exposed  to  various  risks  of loss  related  to  property  loss,  torts,  errors  and  omissions,  and  employee  injuries  (workers'  compensation),  as  well  as  medical
benefits provided to employees.   The Library has purchased commercial insurance for these claims.   Settled claims have not exceeded the amount of insurance coverage in
any of the past three fiscal years.

VIII.         PRIOR YEAR INFORMATION

The financial statements include certain prior year summarized comparative financial information in total but not in such detail to compare to the information  presented for the
current year.   Such infomation does not include sufficient detail to constitute a presentation in conformity with accounting principles generally accepted in the United States of
America.    Accordingly,  such  information  should  be  read  in  conjunction  with  the  Library's  financial  statements  for  the  year  ended  December  31,  2021,  from  which  the
summarized infomation was derived.

IX.          SUBSEQUENT EVENTS

Subsequent events have been evaluated by management through June 28. 2023, which is the date the financial statements were available to be issued.
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REVENUES:

Property faxes
Penal fines

State aid
Local Community Stabilization

Charges, fees and fines
Interest and investment earnings

Donations

Miscrellaneous

Total Revenues

EXPENDITURES:

Safanes and wages
Benefits

Supplies

Contractual services
Insurance

Ut'lities

Mainterrana3

Lease
Misceltarreous

capital outtry

Total  Expenditures

CHESTERFIELD TOWNSHIP  LIBRARY
Chesterfield   Miehidan

BUDGETARY COMPARISON  SCHEDULE
For The Year Ended  December 31. 2022

BUDGETED AMOUNTS

ORIGINAL                                                 FINAL

$   1,113,000                                         $   1,113,000

30,000

35,000

27,000

3,200

1,000

10,000

16,700

30,000

35,000

27,000

3,200
1,000

16,800

$  1,235,900                                   $  1,226,000

$     645,000                                 $     643,000
222,600
47,400

197,180

11,000

44,300

2,000

120.000

6,500

127,800

275,600
47,400

134,180

1 1 ,1 00

44,300

1,goo

120,000

6,500

119,300

$  1,423,780                            .      $  1,403,280

EXCESS (DEFICIENCY)  OF REVENUES OVER  EXPENDITURES                         S     (187,880)                                   S     (177,280)

See accompanying notes to financial statements.

VARIANCE WITH

FINAL  BUDGET

ACTUAL                                       FAVORABLE

AMOUNTS (UNFAVORABLE`

$   1,135,173                                       $         22,173

28,919

44.597

32,729

8,724
43,970

656,123

42,283

(1, 081 )

9,597

5,729

5,524

42,970
656,123

25,483

$   1,992,518                                     $      766,518

$      638,273                                 $          4,727
259,161

41,772

215,392

11,092

29,574

120.000

6,282
141.585

16,439

5,628

(81.212)

8

14,726

1,900

218

(22,285)

$   1,463,131                                         S        (59,851)

$      529.387                                  $     706,667

Schedule No   1
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TOTAL  PENSIol`l  LIABILllY:

Serves cost
Interest
Difference between actual and expected experiertco
Changes in assumptons
Benoft payments including employee refunds
C"

NET CHANGE  iN TOTAL  pENsior`i  LiABiLiTv

TOTAL PENSION  LIABILITY -BEGlt`lNING

TorAL pENsior`I LiABiLny -ENDING

PLAN  FIDUCIARY  NET POSITION:

Contributors - Emptoyor
Contributions - Employee
Not investment income
Benefit payments including employee refunds
Administrfro expense

NET CrtANGE IN PLAN FIDuCIARy NET PosiTior\i

pLAr\i FIDi)ciARy NET posiTioN -BEGINNING

piAr\i FiDuCIARv NET posiTiot\i -EN"NG

EMPLOYER  NET  PENSIot\l  LIABILITY (ASSET)

CHESTERFIELD TOVVNSHIP LIBRARY
Chesterfield   Michidan

HANGES  IN THE  EMPLOYER`S  NET  PENsloN  LIABILITY
AND RELATED RATIOS

i2roiA22                            12/3i#i                            1 2roiQo                            i2®i/1 g

$         54.323                    $         51.313                    $         44,150                    $         38.078

135.979                               125.255                               114.595                               105.455

10.252                                39.902                               87.670                               52, 523

80 ,202                              98.447                              49. 507

(84.094)                             (75.267)                             (75.267)                             (75.267)

1 2Bi/1 8                           i2rei/1 7                           i2ai/16                           i2roi/1 5

$        29,661                   $        20.968                   $        36,876                   $        30.646
98.796                               94.426                               91.317                               83,939

27.641                                   4. 859                              (30.862)

56.429

75.267)
(11.240)                                  (9.267)                                  (8.585)                                   (9.576)                                   (1.793)

$       185.422                     $       230.383                     $       212.070                     $       111.213

1,890,453                         1.660,070                        1,448.000                         1, 336. 787

$  2.075.875                    $   1.890.453                    $   1,660.070                    $   1,448,OcO

$        110,911

17,976

(212.519)

(84,094)
(3,843)

S     (171.569)

$         33.620
12,608

257.278

(75.267)

(2.952)

$      225.287

$        44, 779
11.347

210.479

(75.267)

(3.304)

$       188,034

$         27,813
10,430

2cO.297

(75,267)

(3,451 )

$       159,822

$   1,878,450                    $  2.050,019                    $   1,824.732                    $   1,636,698

$      197,425                    S     (159,566) S     (164,662) S     (188,698)

PLAN  FIDUCIARY  NET POSITION AS A PERCENTAGE OF THE TOTAL  PENSION  LIABILITY                    90%                                     108%                                   110%                                    113%

COVERED EMPLOYEE PAYROLL (FROM CIASB 68 ACTUARIAI PAGE)

EMPLOYER.S NET PENSION LIABILITY AS A PERCENTAGE OF

COVERED EMploYEE PAYROLL

See accompanying notes to financral statements.

$      420.248                    $      408.010                    $      347.664                    $      321.943

(47%)                                  (39%)                                  (47%)                                  (59%)

(82,063)                               (21.403)                               (21.403)

(20,622)                               (6.872)

$         79.038                    $         46.878                     $       111,735                    $         86.310

1,257,749                            1.210.871                            1.099.136                           1.012.826

$   1,336,787                     $   1,257.749                     $   1.210,871                     $   1,099.136

$         58,061
9,739

(60,539)
(75,267)
(2,998)

S        (71.004)

$        25, 388
8.614

185.496

(82,063)
(2,940)

$      134,495

$         41.520
10.404

143,584

(21.403)

(2.832)

$       171.273

$         40.493

9,797

(18.932)

(21.403)

(2.747)

$          7,208

$   1.476.876                     $   1,547,880                     $   1,413,385                    $   1,242.112

S     (140.089) S     (290,131) S     (202.514) S     (142,976)

1109/a                                       123%                                       117%                                      113%

$      255.713                    $      181.097                    $      326,921                     $      282,640

(55%)                                 ( 160%)                                 (62%)                                  (50%)

(21)
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CHESTERFIELD TOVVNSHIP LIBRARY
Chesterfieid.  Michidan

NOTE TO REQUIRED SUPPLEMENTAL INFORMATION
December 31. 2022

DEFINED BENEFIT PENsloN PLAN

Changes of benefits tens -There were no changes of benefit terms during plan year 2022.

Changes in assumption -  Changes to the demographic assumptions relating to mortality, retirement, disability, and temination rates.


